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. Market Outlook

The stock market on Monday remained in a tight range for
trading and concluded the session in the green zone amid
investors are kneely concerned over State Bank of Pakistan's
decision over monetary policy. The Benchmark KSE-100 index
made an intra-day high and low at 65,148.36 (331.90 points)
and 64,811.92 (-4.54 points) respectively while closed at
64,890.50 by gaining 74.04 points. Trading volume decreased
to 92mn shares as compared to 99mn shares on the previous
trading day. Going forward, We expect the market to remain
volatile amid SBP keeps policy rate unchanged at 22pc for
sixth consecutive session. The resistance for the index resides
at 65,300. Breaking this level would further push the index
towards 65,600. Contrarily, the support for the index resides
at 64,000.

Key News

International

Asian Stocks Fall as Traders Await BOJ Decision: Markets
Wrap

Asian equities slipped before a Bank of Japan policy decision
where authorities are likely to bring an end to the world’s last
negative rates regime. A gauge tracking the region’s
benchmarks declined, led by tech stocks in Hong Kong and
South Korean equities, which both fell see more..

Oil Holds Gain With Russian Refining and OPEC+ Curbs to the
Fore

Qil held a gain with the impact of Ukrainian drone attacks on
Russian refineries and OPEC+ supply cuts in focus. Brent crude
traded near $87 a barrel after posting the highest close since
late October on Monday. West Texas Intermediate was below
$83. About 600,000 see more...

Politics

Pakistan strikes inside Afghanistan

But a carefully worded statement did not specify the nature
of operation or mention the air strikes. Although, Pakistan did
carry out air strikes in the past inside Afghanistan, notably in
April 2022, this was the first time Islamabad officially
acknowledged striking inside the see more..

Economy

SBP keeps policy rate unchanged at 22pc for sixth
consecutive session - Neutral

The decision was the first under the newly elected
government. It also comes ahead of the International
Monetary Fund (IMF)’s last review due on March 14 -18 for
the $1.1 billion disbursement under the current Stand-By
Arrangement (SBA). In a statement, the SBP said the central
bank’s Monetary Policy Committee (MPC) had met earlier
today and reviewed .. see more..


https://www.bloomberg.com/news/articles/2024-03-18/stock-market-today-dow-s-p-live-updates
https://www.bloomberg.com/news/articles/2024-03-18/latest-oil-market-news-and-analysis-for-may-19?srnd=markets-vp
https://tribune.com.pk/story/2459703/pakistan-strikes-inside-afghanistan
https://www.dawn.com/news/1822290/sbp-keeps-policy-rate-unchanged-at-22pc-for-sixth-consecutive-session
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IMF team extends stay for a day as consensus eludes talks with
govt - Neutral

Pakistan and the IMF have so far remained unable to evolve
consensus on staff level agreement for completion of second
review and release of third tranche worth $1.1 billion so the Fund
review mission has extended its stay in Islamabad for one more
day. The IMF wants top level assurances including. see more..

SIFC, Saudi firm ink agreement for high-quality fodder cultivation
Pakistan and Saudi Arabia have taken a step forward to enhance
bilateral cooperation in the livestock sector as the Special
Investment Facilitation Council (SIFC), and Najd Gateway Holding
Company signed an agreement to “cultivate 5,000 acres of alfalfa
cattle fodder” for export purposes. The new pact was signed for
cultivation of fodder — major source of see more...

ADB approves $250m for two power transmission projects -
Neutral

One loan will be of $ 235 million. The borrower will pay to ADB
interest on the principal amount of the loan withdrawn and
outstanding from time to time at a rate for each interest period
equal to the sum of (i) SOFR; (ii) 0.60% as provided by Section 3.02
of the Loan Regulations less a credit of see more..

Punjab cabinet approves Rs4480.7bn budget - Neutral

The cabinet also approved budget allocations for the special
initiatives of the Chief Minister and Rs 25.6 billion for the subsidy
on agriculture. It also approved supplementary budget 2023-24,
besides extending the budget for July-October, November-
February and March 2024. The provincial cabinet also approved
amendments in the Punjab Sales see more..

Levying tax on annual rental value property: SC questions Sindh
govt for not considering matter - Neutral

A five-judge special bench, headed by Justice Syed Mansoor Ali
Shah, heard the petitions regarding demand of tax on annual
rental value property by different Cantonment Boards. The
Advocate General of Sindh has sought time to get instructions and
to seriously consider legislating on the seemore..
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After SSGC, SNGPL also seeks up to 147% hike in gas tariff” -
Neutral

In a move that could add a financial burden to the inflation-
hit consumers, Sui Northern Gas Pipelines Limited (SNGPL)
has sought approval from the Oil and Gas Regulatory
Authority (OGRA) to increase gas prices by 147%. As per
details, after Sindh and Balochistan, preparations,. see more..

Power consumers: President confirms FTO’s decision -
Neutral

The FTO’s directive, urging the formation of a committee by
the Federal Board of Revenue (FBR) to address excessive
taxation on electricity bills, has received validation from
President of Pakistan. This decision follows the rejection of 20
representations filed by the FBR challenging the FTO’s orders.

Under Section 10(1) Of see more...

No additional funds to pay dues of Chinese power plants,
Pakistan assures IMF - Neutral

Pakistan has committed to the International Monetary Fund
(IMF) that it will not allocate extra-budgetary funds to clear
the Rs493 billion owed to Chinese power plants. According to
a news report, the global lender has raised concerns about the
effectiveness of Pakistan’s campaign. see more..

Coal shortage period: Chinese may be allowed to declare
OFME - Neutral

This understanding, sources said, will be part of minutes of
next Energy Planning Expert Panel (EPEP) of China Pakistan
Economic Corridor (CEPC) to review progress and ensure
smooth and timely implementation of energy projects
initiated under CPEC. Both sides will. see more..

Over 10 Pakistani companies to exhibit at Techtextil and
Texprocess 2024 -

Techtextil and Texprocess, renowned international trade fairs
for textile and garment manufacturing, are scheduled to take
place from April 23rd to 26th, 2024, in Frankfurt am Main.
Texprocess will showcase the latest machinery and services in
garment and textile manufacturing,.. see more..
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
Il.  Dividend Discount Model
lIl.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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